Canada and Australia

A comprehensive comparison of Canada and Australia’s economic systems, focusing on key
sectors and strategic indicators that could guide government policy.

& Imports & Exports

Category Canada Australia
Top Exports Olll, vehicles, machinery, wood, Iron OFC::, coal, gold, natural gas,
minerals education
Vehicles, electronics, machinery, Machinery, vehicles, refined petroleum,
Top Imports )
food electronics
Export Strong trade with China, Japan, South
P Heavy reliance on U.S. and China 9 Wi A iy el
Focus Korea
Trade Generally positive, especially in .
) y postilve, especially | Strong surplus from mining exports
Balance agri-food

- Canada is the 5th largest food exporter and 6th largest importer, with a positive balance
driven by cereals and livestock.
- Australia ranks 93rd in economic complexity, relying heavily on raw material exports.

£ Self-Sufficiency

Sector Canada Australia
~70% self-sufficient; imports ~65% self-sufficient; imports large
Food
90% of leafy greens share of processed foods
Net exporter of oil, gas, and
Energy iy . 938, Net exporter of coal, gas, and uranium
electricity
. Strong in food processing, weak Lowest manufacturing self-sufficiency
Manufacturin .
“ uring in tech hardware in OECD

- Canada is increasing domestic fruit and vegetable production via vertical farming.



- Australia is pushing for domestic manufacturing revival under its “Future Made in Australia”
strategy.

& Taxation
Tax Type Canada Australia
~15% federal + 10-16% ~30% corporate rate; incentives
Corporate Tax L i
provincial for critical sectors
Resource Rovalties Varies by province; includes State-based royalties + federal
“ yam federal rent taxes PRRT for offshore gas
Critical Minerals 30% exploration credit + flow- 10% refundable tax offset for
Incentives through shares processing

- Canada offers generous tax credits for exploration and processing of rare minerals.
- Australia’s Critical Minerals Production Tax Incentive is a landmark policy to boost domestic
refining.

' Medical Services

Feature Canada Australia
Universal, publicly funded Universal, mixed public-private
System Type
¥ yp (Medicare) (Medicare + PHI)

Covers hospital, physician,

Coverage , . Covers hospital, GP, pharmaceuticals
diagnostics

Out-of-Pocket Low, mostly for dental, vision, Higher, especially for specialists and

Costs prescriptions dental

- Canada’s system is more centralized, while Australia’s allows private insurance to play a
larger role.



E Oil & Gas

Metric Canada

Reserves Large oil sands, natural gas
Exports Major exporter to U.S.
Taxation Royalties + corporate taxes

Australia
Significant offshore gas, coal, uranium
Major exporter to Asia

PRRT + royalties

- Canada'’s oil sector is more vertically integrated, while Australia focuses on raw exports.

Rare Minerals

Mineral Focus Canada
Key Resources Nickel, cobalt, lithium, uranium
Processing

Capacity Limited; mostly exported raw

Exploration credits, supply chain

Strategic Policy security

Australia

Lithium, rare earths, uranium,
vanadium

Expanding under new tax
incentives

“Future Made in Australia”
strategy

- Australia is aggressively investing in refining and downstream processing.
- Canada is strong in exploration but lags in domestic processing.



1. Ports & Infrastructure

Feature Canada

Major Ports Vancouver, Montreal, Halifax
Exr_m:rf Strong rail-port integration
Efficiency

Challenges Winter logistics, aging

infrastructure

Policy Models & Strategic Lessons

Australia

Sydney, Melbourne, Fremantle,
Darwin

High bulk export capacity for
mining

Remote access, long distances

- Canada'’s strengths: food security, healthcare, exploration incentives, energy integration.
- Australia’s strengths: mineral exports, tax incentives for processing, manufacturing revival.

Governments could learn from:

- Canada’s supply management and food self-reliance goals.
- Australia’s industrial policy shift toward domestic value-add.
- Both countries’ critical minerals strategies as models for securing supply chains and

boosting economic complexity.



Canada & Australia Economic Strategy Guide
A Comparative Policy Framework for Sustainable Growth

Trade & Strategic Exports

Policy Actions:

- Prioritize trade agreements with high-demand partners (Canada: U.S., EU; Australia: Asia-
Pacific)

- Diversify export portfolios: emphasize value-added goods (e.g., battery-grade minerals,
refined resources)

- Invest in export logistics (rail-port integration, cold chains for food exports)

Best Practices:
- Canada’s agri-food surplus model
- Australia’s bulk mineral export infrastructure

Food & Energy Self-Sufficiency

Policy Actions:

- Expand protected cropping and vertical farming

- Subsidize renewable energy and small-scale generation
- Enhance grid resilience and smart infrastructure

Best Practices:
- Canada’s climate-resilient farming programs
- Australia’s solar and hydrogen investments

Taxation for Growth & Resilience

Policy Actions:

- Introduce tiered corporate taxation with green and strategic industry incentives

- Apply resource royalties for local community development and reclamation funds
- Use flow-through share structures to incentivize exploration (Canada model)

Best Practices:
- Canada’s critical minerals tax credit
- Australia’s PRRT and processing offset program



Healthcare Optimization

Policy Actions:

- Reduce specialist wait times via public-private partnerships
- Improve rural access with telemedicine infrastructure

- Invest in preventative care and pharmaceutical equity

Best Practices:
- Canada's centralized Medicare efficiency
- Australia’s hybrid model offering choice and competition

Strategic Resource Development

Policy Actions:

- Incentivize domestic refining and downstream processing

- Mandate strategic reserve stockpiles of rare minerals

- Foster international partnerships for green tech and critical inputs

Best Practices:

- Australia’s “Future Made” industrial plan
- Canada’s exploration-first approach

Infrastructure & Ports

Policy Actions:

- Develop high-speed freight corridors between ports and production zones
- Modernize key ports with automation and cold chain capacity

- Fund remote logistics networks and Arctic/Outback access strategies

Best Practices:
- Canada’s multi-port inland connectivity
- Australia’s heavy-duty mining export ports



Innovation, Manufacturing & Economic Complexity

Policy Actions:

- Revive domestic manufacturing for semiconductors, machinery, and clean energy
components

- Fund R&D partnerships between universities and industry

- Measure and target improvements in the Economic Complexity Index (ECI)

Best Practices:
- Canada’s Al and cleantech clusters
- Australia’s critical mineral refining strategy

Conclusion & Recommendations

Governments seeking robust economic frameworks should:

- Balance short-term revenue (raw exports) with long-term value-add strategies

- Leverage tax codes to guide investment into strategic sectors

- Ensure inclusivity through healthcare access, food security, and rural development



